I. Introduction
The theories consider macroeconomic variables to be major determinants of stock market returns or performance. But, the empirical evidence collected from different countries over the world is ambiguous. The variables which were found to have bilateral casual relationship with one stock market's return shows unilateral or no casual relationship with some other market. The effect of macroeconomic variables on stock market has been very popular among the researchers from past many decades. Fama was among few of the earliest contributors to this part of literature. In his article, Fama tried to explain the stock return-inflation relationship and found negative simple correlation between the variables stated (Fama, 1981) . In 1986, another group of researchers studied stock market's relationship with few macroeconomic variables, viz., short term and long term interest rates, expected and unexpected inflation rate and industrial production growth. The results showed a strong relationship between macro variables specified and stock market returns (Chen, Roll, & Ross, 1986) . In similar type of study in Japanese stock market in 1988, Hamao found similar results but for industrial production (Hamao, 1988) .
While there is abundance of literature on this particular topic for developed countries, only few are found for developing countries. But with the limited empirical evidences, it can be believed that the effect of macroeconomic variables on stock market performance does not remain same for both developing and developed countries. Moreover, not all the variables are equally important to explain the variations in the stock market.This study chooses two macro variables, i.e., oil price and exchange rate because of their increasing importance nowadays. While oil has become a commodity of global importance today, exchange rate has become crucial because of increasing globalization. Globalization has affected almost every business unit, whether multinational or domestic, extensively from last few decades. This made exchange rate a major factor affect company's operating profit. Thus, if the market is even slightly rational the exchange rate becomes extremely important factor affecting it. On the hand, oil price becomes important variable for the study not only because of its inherent importance but also as it has major impact of India's economy. The huge part of India's current account deficit is because of the oil import, which gave the theoretical ground to consider oil price as important macro variable affecting stock market.
Stock Market and Exchange Rate
Many studies performed in US have shown that changes in exchange rate or its level affect stock market. It was further concluded that depreciation in domestic currency is beneficial for an export oriented economy (Soenen & Hennigar, 1988) . In another study, researchers used co-integration test and granger causality to find the relationship between stock prices and effective exchange rate of the dollar. The results showed no long run relationship but bidirectional causality between the variables. (Oskooe & Sohrabian, 1992) In a similar kind of study of eight advanced economy for a time period of [1985] [1986] [1987] [1988] [1989] [1990] [1991] 
Stock Market and Oil price
In a study conducted in 2011 on six countries (three oil exporting and three oil importing) using monthly data from January, 1987 to September, 2009, it was found that demand side oil price shocks have positive correlation with stock market, whereas supply side oil price shocks have no effect on the stock market (Degiannakis, Filis, & Floros, 2011) . A study conducted on thirteen European countries showed negative effect of oil price on stock market for every European country except for Norway, which showed positive effect of oil price on Norwegian stock market. (Park & Ratti, 2008 ) A different research showed no effect of oil price on the stock market irrespective of whether the country in oil-exporting or oil-importing. (Apergis & Miller, 2009) 
II. Methodology
The research tries to find an empirical evidence for both the relationship between stock market and foreign exchange and relationship between stock market and the oil price. The study hypothesizes significant relationship between stock market and foreign exchange as well as a significant relationship for stock market and oil price.The study uses monthly data of Brent Crude Price, exchange rate INR/USD from September, 2005 to August, 2015 to understand the effect of the oil price and exchange rate during the period on stock market index-Sensex and vice-versa. The granger causality test has been used to test the causality among the variables, as this test checks whether one time series explains the changes in other. Moreover, co-integration test has been used to test for any long term relationship between variables. The data were checked for nonstationarity using the Augmented Dickey Fuller test. Finally, VAR model has been used to predict thesensex value with the help of oil price and exchange rate. All these tests and estimates are performed with a maximum four lags as monthly data have been used.
III. Analysis And Findings
The Granger Causality test found a bi-directional relationship between Sensex and US Dollar price while it showed no relationship between Brent Crude price and Sensex. Moreover, at 10% significance level Brent Crude price granger cause US Dollar price. The results are present in the summary Table 1 . The Johansen Cointegration test found no long term association among the three variables. Both Trace statistics and MaxEigen value statistics showed similar result which can be seen in summary Table 2 . The Augmented Dickey Fuller test found unit roots in all the three variables, viz. Sensex, US Dollar price, and Brent Crude price at level, i.e., the three variables are non stationary. The presence of nonstationarity or stochastic trend was removed using first order differencing. The related result can be found in summary Table 3 . The VAR estimates, presented in the Table 4 The coefficients of the lagged variables are VAR estimates used to frame the above equation. In equation 1, two variables Sensex (-1) and USDP (-2) were found to be significant. In equation 2, three variables viz. Sensex (-3), Sensex (-4) and USDP (-1) were found to be significant. In the final equation only BCP (-1) was found to be significant.
IV. Conclusion
The variables chosen do not show long run association, while short run association was evident from the analysis. This means that the macro variables chosen here affect the stock market indices in short run but not in long run. Moreover, the US Dollar price is found to be a significant determinant of Sensex and vice-versa; 
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